
Labour or Capital Intensive? 
 

By the end of the lesson, you should… 
 

1. Understand the difference between labour and capital 
intensive production 

2. Be able to give some examples of goods made in this way 
3. Possibly know how these two types of production relate to 

Job, Batch & Flow 
 

Tasks 

 

Go to http://www.tutor2u.net/ and click on ‘Production and Ops’ 
(right hand side, under Revision notes) 

 

Using the section ‘Production & Efficiency’, answer the following 
questions: 

 
a) What do we mean by ‘capital’ in business? 

 
b) Give 3 things that typify capital intensive production. (e.g. 

Capital intensive production involves …) 
 

c) Can you think of any drawbacks of this type of production? 
 

d) How does labour intensive production differ from capital 
intensive production? 

 
e) Can you give any examples of products made using either 

method?  Fill the table in below, maybe using logos from a 

Google Images search.  Two have been done for you. 
 

Capital Intensive Labour Intensive 

 

   

 

   

        

        

        

        

        

 



 

Extension Work 

 

f) How do these two types of production relate to Job, Batch 
and Flow? 

 
g) What are the arguments for and against automating your 

production?  What would be the barriers that would have 
to be overcome (think about the resources you would need 

or that would be affected)? 
 

Well done! 
 

 
 

 

 
 

 
 
 
 


